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1. When did the stock market reach its limit?


2. What was the problem with investors trying to sell their stocks?


3. What happened to the stocks that no one would buy?


4. What was the day called when the stock market crashed?


5. How did banks invest in the stock market?


6. What happened to many banks when the stock market crashed?


7. What does FDIC stand for?


8. What does the FDIC do?


9. What began the Great Depression?


10. How long did the depression last?
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THE STOCK MARKET CRASH

thiough the 1520s President Herbert
Hoover took offcein March 192.In s
inauguration specch, e sid. I have o
feas for thefuturaof our country. It
brightwith hope.”

Duting th ate 19205 it became popular
t0ivest money inthe stock market.
Buying stocks and sling them forhigher
pricesscemed ke an easy way tomake.
money.Some paople pent all thlrsaings
on sharesofstock.Stock price kept ging
up.People belleve that o matter how high atock price gt someone would buy it
However, they would soon larn that there was 2 it 10 what people would pay.The.
market resched this pont i September 1929.

Thousandsof investors decided o sll therstocks on Thursday, October 24,192.
‘The problom was nobody wanted 0 buy the stocksatsuch high pices With many
Seles and few buyers stock values dropped. Pice el so quickly tht illons of
Gollas were lost.

“The et weck,many people panicked and sold all thefstocks.They sod them before
the price foll any lower By seling thei stock at this time,nvetors go back some of
the money theyhad spent tobuy th stocks.But stock prices kept alng Eventually,
there was nobody to buy most stocks and thosestocks ecaime compltely worthless.
On October 29,1029, 0rBlack Tuesday the tock ke crashed Bilion o dolars were
loston the warst day instock marke istory. Even people who did not put money in
thestock market st ther money.Banks had investe I th stock market wit their
Customers'savings. When thearket rashed, many banks went ut of business People
allover the country st thr fesavigs.

Congres wouldate pas alaw that created the FederalDeposit Insurance Corporation
FDICToday, the FDIC guarantees that when you put money ina bank t wilbethere
whenyou go totake it ot But the FDIC was created too te to help people n the
19305 They had aleady lost much of their money.

“The Stock Market Crashof 1929 wasthe beginning o the Great Depression The
Depresson asted unti thecary 19405 During this time, millons of US. workers were
unemployed. People ad it money for et food,and lthing Americansstruggied
surive.





