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[image: http://graphics8.nytimes.com/images/2010/03/28/books/review/Brinkley-t_CA0/Brinkley-t_CA0-articleInline.jpg]In 1932, Franklin Delano Roosevelt, who is also known as FDR, was elected President of the United States. He had a plan to help fix the problems with the U.S. economy. He called that plan the New Deal.









As part of the New Deal:
· The U.S. Government started programs that gave unemployed people jobs.
· As part of those projects, people built many public buildings and roads. 
· Other New Deal programs helped raise the price of farmers’ crops and the animals they sold.

During the New Deal, changes were made to make the U.S. banking system more stable so banks would not go out of business without giving people their money back. The Federal Deposit Insurance Corporation (FDIC) was created. The FDIC:
· insured the money people put into a bank up to $5000
· prevented people from losing all their savings if a bank failed 

[image: http://www.geo.umn.edu/scitech/courses/HSci3333/AIII/images/tva.jpg]The New Deal also changed the way businesses operated to help make sure people were paid more fairly. All the New Deal programs were paid for, and run by, the Government. This meant that the Government’s debt grew a great deal.  The U.S. debt was $22 billion in 1933 and grew by 50 percent in the three years that followed, reaching $33 billion.
At the end of the 1930s, another world war was beginning. World War II involved most of the countries of Europe as well as the United States, Russia, Japan, and many colonies in Africa and Asia. It began when Nazi Germany invaded Poland, and became the most widespread war in history. More than 100 million members of the military from different countries were involved.

[image: http://notionscapital.files.wordpress.com/2008/04/21st-century-new-deal.jpg]Taking part in this war was very expensive for the U.S. Not only did the U.S. pay for its own military, it also lent money to Britain and other countries fighting the German military. The estimated cost for the U.S. was $323 billion. To help pay for the war, the U.S. took on more debt, borrowing about $211 billion. Much of the debt was in the form of U.S. Savings Bonds, which were also called War Bonds at the time. The sale of the bonds was very successful. About 18 percent of the total U.S. debt for the war was funded by War Bonds. At the end of World War II, the Government’s debt had grown to more than $258 billion.


New Deal Homework Assignment                          Name:_________________________

1.  What was FDR’s plan supposed to do?  What was the plan called?



2. What are three parts of the New Deal?
	a.


	b. 


	c.


3. What changes were made to the U.S. banking system?



4. How did the New Deal change businesses?



5. What grew as part of the New Deal?



6.When did World War 2 start?  How many members of the military were involved?



7. What did the US borrow money to pay for? How much did it borrow?



8. 18% of the war debt was paid for by what?  What was the total U.S. debt from WW2?
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